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Business and Degree in Economics and
Sociology together with her expertise in
commercial property management, she
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Glen O’Brien is wearing a very big grin these days
and it's not from another multi million dollar property
deal. He is the proud new father of baby Baxter.

Little Baxter Jay O’Brien was born on the 27th November
at Kaleeya hospital. His mum Stephanie is overjoyed with
their new baby boy and big sister Lauren is proving to be
a fantastic little helper.

Also wearing a huge smile is new dad Michael Allen. Mike
and his wife Jennifer are happy to announce little Charlie’s
birth on 10 December. Charlie is lucky to have two big
sisters, Ashima (15 years) and Lupita (2 years) who are
both loving their new baby brother.

Left: Charlie in her sister
Lupita's Arms.

Below: Smiling Glen with
baby Baxter.

INTEREST RATES WHERE TO FROM HERE?

The rises in interest rates over recent
times have created some uncertainty
amongst property buyers about future
trends in interest rates.

It is important for property buyers, as well
as property owners, to understand that
historically, the Reserve Bank tends to use interest rate settings
as a short shortterm ‘lever’ to assist in cooling the economy or
alternatively providing a boost when necessary.

A survey of inferest rate adjustments from January 1990 to
December 2001 shows that upward movements in interest rates
accounted for only 3.3 years of this 12 year period. The vast
maijority of inferest rate movements were downward.

However, when interest rates increase, the survey shows that the
upward movements tend to be much sharper than when they fall,
in order to create a reduction in spending.

During the fivemonth period 17 August 1994 to 14 December
1994, there were three increases in interest rates which resulted in a
slowing of economic activity in Australia. Interest rates then remained
stable for more than two years until they began to fall in July 1996.

There are many similarities between then and more recent times.
For instance, during the nine-month period from November 1999
to August 2000, interest rates jumped by 1.5% but were followed
by six successive inferest rafe cuts.

During 2006, there were three interest rates rises and these
appear to be impacting on the economy with signs that the
national economy is slowing.

Given that Australia has one of the highest interest rate settings in
the developed world, our opinion is that this will limit the capacity
of the Reserve Bank to increase interest rates much further.

You could save thousands
on a range of property finance solutions.
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